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THE DISTRIBUTION OF THE GENEVA AWARD 
FUND. 

At the recent Peace Congress at Antwerp, it was sug- 
gested by an important delegate that the failure of the 
United States to dispose of the Geneva Award Fund was 
an obstacle to the progress of the cause of arbitration in 
Europe. This statement was a surprise to some who were 
familiar with the history of that fund. 

The United States long ago distributed the fund to the 
claimants (so far as they could be ascertained by proper 
judicial proceedings) who suffered losses by the various 
Confederate cruisers. It did not dispose of the fund ex- 
clusively to sufferers by the cruisers Alabama, Florida, 
and Shenandoah, after they left Melbourne. The distri- 
bution was made to actual losers by the Anglo-Confederate 
cruisers. 



The award of $15,500,000 was paid on or about the 
9th of September, 1873, into the United States treasury, 
and invested in bonds of the government, which were 
held in trust for the fund. 

A contention at once arose as to the persons entitled to 
share in that fund. It was not disputed that some of the 
claimants were entitled to a share, viz., uninsured owners 
of ships destroyed by what were called inculpated cruis- 
ers, and insured owners in cases where the insurance did 
not cover the actual loss. 

The insurance companies claimed that the doctrine of 
subrogation should be applied to the case. They insisted 
that, having paid the losses, they stood in the place of 
the insured, and had the right to receive, out of the fund, 
the entire amount of the loss suffered by the owners whom 
they had insured. In aid of this claim of subrogation, 
the insurance companies had, in many cases, if not all, 
insisted on paying the losses, upon a formal assignment 
of the owner's claim. 

Other claimants insisted that the fund was received by 
the United States government without any pledge as to its 
disposition other than the moral obligation to apply the 
money on account of the losses suffered from the destruc- 
tion perpetrated by all the Anglo-Confederate cruisers. 
This presented the question as to whether the Geneva Award 
Tribunal was a mere claims commission, or whether it was 
to adjust a claim between two nations. Our own gov- 
ernment had explicitly directed its agent and counsel, "to 
conduct the controversy at Geneva as one between two 
governments," and the instruction was, " that in the treat- 
ment of the entire case they (the agent and counsel) will 
be careful not to commit the government as to the dispo- 
sition of what may be awarded ; " and " that the disposi- 
tion of the award recovered will be made by this govern- 
ment without committal as to the mode of distribution. 
It is insisted that such committal be avoided in the argu- 
ment of counsel.' ' (Papers relating to Treaty of Wash- 
ington, Vol. 2, p. 416.) 

This was the position of the United States. It was 
also the position of the English government. 

Mr. Gladstone, then Prime Minister, after payment of 
the award, and in Parliament, where questions as to its 
disposition had arisen, said : "No claims of individuals 
have been submitted to arbitration in regard to the Ala- 
bama. What was submitted to arbitration was entirely a 



